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l. lnlroduction

l l Ncw Globrl Standards on Automrlic Rxchange oflnformrtion
lo cornhor rhc p.oblen ol oillhorc Ldx clasioD and avoidancc and slNhi E ol'
unrc$untcd moncy abro.d requning crDpclution andngst tax durhodrics. rhc (i20

aM OIicr) counrd.s $ortinS togethor dolcloped a conmon Reponin8 Standard

{cRs) on Automaric Urchlnc. of Inlo.mrlion (AEol)- lr)e cRs oD Aliol \ras
p(scrlcd lo Ol0 l-€ad€rs in llrisbanc oi 16'" Novcmbcr 2014 llt I tfliblc I'rine
Mirrisldol lndia spcatingon thc occasn)n srpponL{ lhe ne\ elobalstdndard $ n
$auld bc itrrlDncnra! in gctting nrlbflnnlidr lhou ua.counlcd nr)nc) hoardcd

abrcad oid ii its elemualrepari.rn)n.'lhc CRs on Ahol rcquircs thc llnaDcill
insriru(idrsollhc sourc€-iurisdic n tocollecl drd repon inlbmaltun lolh.n tax

.utori(i{s rbour lccou holdcs lcsidcnl i! other counties. such irlli)nMrion
hdvirg lo bc trunirnred .-ruromrli(dlll on lcurlr bass. lhe inllnnurion o bc

c\chrngcd rcl.rcs not onlr_ ro indilidurl\ bu'.lso ro shell conpuic\ ind Lrusrs

ha\inr bcDclicial o*nership or imcrc* h rhc -rcsidenl' countrics. [unh.r. lh.
rcponinS rccds robcdonc fora \vide nnr. ol 6nmci.lprcduc$- br o sidt v.rietr
ol llnancial innnutions- including ba.ks. dcposiloq ilslilulions. coll.dnc
i cn'hcnt lchiclcs and insurancc colnrlnics. lhc Srandard a'ld iK (bnrntnl.|]
are r\ aihbl. al hltpr;n\ \ \ .oecd.orliclp;cschanle<'lla\-inlomalion''runda.d_ lbF
auldnaric-crchxnqc of fi nancial infonn{lnn}in-u\-mane6 hl'n

1.2 En{ctmcot of 1'AICA and signing oflGA
llarli$. in 2l)10. thc USA cnaclcd a h{ khorvn as FATC  rvith thc obicclilc of
tackliig rur 0vasion throusb obLaiii,ls irli)anarion in rcsNcL oJ ollshorc liraDciul
accoonls nui aincd b) liS  rcsidcnts lnd citizcns. Thc frcvisnDs ol li^l(l^
esscitidll) prclidc ibr l0o; sirhholdinS r.\ on Lrs sourcc Pymcn$ madc to
I'or.ign Iiflrncial ln(nutions (rls) unl{ss lhc) cnler inlo an agr..m.nl $irh lhc
lnt$nrl Rcvcnuc Sc^ie (lRS) to puide irfonnatio. abour accolns lNld \rirh
Oc.n b] l,SA p.6ons or enlilics (llnrsrconDanies{ruslt conlroll.d h} LS 
pc6ons. si cc do csric la$s oi $rcrcieD countries. (inclrdinE lttdtu) !nu) not
pcnnit sl.inB oiclic conlidenlial inlihnaln'n by fls di€cll! \ith IJSA. US,\
hN crrcrd imo lnrcr Go! emmenlal Agrccmcnt ( tGA) { nh larious counlric\. I hc

lcA hchrccr lidia and us^ $as sisncd on 9 i.rul!. 2015, Nhich pro!idcs lhrl lh.
lrdien l:ls will pdide $e neccssary inli)nnlrn)n ro lndian hx do(hori(ics. $hich
will lh0n bc rratrnniucd to LISA rrlonaliuallr". tjnder lhe 1G,4. llSA $ill il*r
fr'lido subsutrrial inr'onn.rlon ahoul Indirn\ hlring tlnancial asscts in USA
ahhough lho 0xchangc ofintbnnarim is nol tullr" rcciproc.l.s rcl. lh.llxloflhc
ICA sigicd berveen Indii



iq linal- india cnqlish.ddl.

1.3 Commitm€nl to lmplemcnl CRS on AEOI
ln k.cpins $nh ir lcltdcship rolc in dcldoping de n*v global stmdatds. lrdia is

onc ol rhc carl) adoplc6 ol the CRS and has commillcd lo cxchangc inlbnnrlion
autonulically bJ 20l7 rs nnder:

' ljist cxchan-qc in Scprcnber 2017 ld nes accounls (bolh indnidlals aDd

cnln!) opendl ulicr l l.2016 srd lbr prc-c\itliia (as on ll.l:2015 )
iidilidull hieh ulue accounrs (balancc nue lhh IJSI) l-000.000)

)' lixchaDge nr scplonrbcr- 2018 ol-trscxisring(ason ll l220l5) irldividudl
ItNv valuc accounN and prc-exisriigGs on ll 12.20l5 )cntlq accounl\

Ihc (n\cmrncnl oftr ia has al$ ioincd lhc MuXilntcrul Conrpetent Aulhorn!
,^grccnrcnt (Mc,^ ) or I'r.lunc- 2015, li" c\ch.nsilg nrlbmalion as pcr lhe

abovc linrelines. llt Aueu\I.2015.93 iutisdictions havc (rnmittd 1o ctch.nSc
iolirnnnrion ii per lh. trcw Slobal sta.ddrds.58 ol thcd li(tn 201? and thc bllurcc
:15 lio 2018 6l ol rhc 9l judsdioln,nr hrve dlso.ioiicd rhe Mc,{l\ l'ublc in
.Annc\u.0 poides a lisr of rh. 9.1judsdicrions and lhc li,nc rnnc iot crchrDeinS

l..l Steps raken for Implcnentrtion of CRS on AEOI and IGA

huD $s\\.inLo,neR\india uDr

tn vios ol ou conmilnlctrl lo iDplcncnl lhc CRS on  liol and also thc l(;  $nh
tlSA. drd {irh a vi.rv lo provide inli)lmdtion to olhcr counfi'es. no..ssary
lcsislalive chang€s ha!! bccn madc rhough tinancc (No 2) A.l. l0l'1. b)

n.rjin! rction 1851)A ol fic lnco'nc1a\ /\cl. 196l lncoDc-b\ Rulcs. 1962

\crc .mcndcd \idc Noliticalion No. 62 ol-lol5 dr.d ?'i August. 2olj hl
irscnilg Rul€s ll.1l' (r lllH and li)nn 6lll to l)rotidc ! legdl basis lar lhc

Reponirg Ii|rancial lnslitutiois (R1rlt tur In!inunrnrg d rcporli.s irrlorn!rtun
ahoul lhe Reponlbl. Accounts. fhcsc l{olcs harc bccn dcvclopcd i. consuhrlion
rvnh R.gulators .nd l:in.ncial lnstirltions in o.dcr lo in{xnhen lhe rcpo ng

requir.Dcms and lo ddrcs $.ir coNefrs sher!$ possible A cop] ol lhe

Norificrrio. 5'o. 62 ot 20l5 modi\inB thc lnconlc'trx Rulcs- 1962. is al

h(D:r\$$.inconElaxindis.K)!.in/connnrlic.lions,nolilicllion'nolification%20nD
.v"2q62%?Q!!!ed%?ll1l2i8 .

1,5 Purpdse ofihe Cuidancc Notc
'lhc prposc of rhis Ouidance Nolc is |o nmridc
lnnilulbns. Rcgul.toa and om(cs ol the Tar



cornplidcc qilh thc rcpo(ing requirc'ndns prolided in Rulos I l,lf lD I l4ll dnd

linm 6lR oflhc Inconc-rar Rulcs. 1962. fh. Guidancc Notc is inlcndcd (o

c\phi lhe eoinpler lctoning fcquirc'ncnb Md provid. lirnhcrguidrnce *hcrc!c!
rcquircd. Sincc a largc pan oflhc liol.s is based on CRS on AliOL thc liinancnrl

lDrritutions ma) rl$lhcCRS and ns CoNncntdq to 
-qel 

llnh.r undeEtanding ol'
rh. r(.ms used. ln this Cuidancc Nol.. rclcence ro rhe clls {trd comm€ntary his
tEcn ai\en lbr tlnhcr rcfcrcncc n ll nrc slrkcholdc6 {( ruqu$led lo p(triilc
r'ccdb.cl and nrgg.(bns so lhat an u ulcd vcsion ofthc (iuidancc Norc can hc

issucd beinre l" Jlnudry. 2016. whor nnNl of lhe rcpoairrg rcquiremenls will
co.nncnce including ltequcntll Askcd Q!$tions (F^Qt.

2. R€porting Financial lnstitutions
2.1 lntroduction
l{ul.Il'lG(l)cansriobligalionon R.l)onine rnrdrcialInslitutions to maintairr

nM rcnor1ccdaii ihiomation in rcspcc( ol e..h _Reponablc AcuDUna'Rtpoarlg
ljiMncixl lisliluli(ni is delined irr Rulc l l4| (?)lo nr€ 1

(a)! iinanci!l insritulion (othcr than 0 non'rcponins fti!ncidl insrirurion) which
is residctrr h lndi!. bul excludcs mt branch ol s{ch in{nution th n
locaGd ou{sid. lndia: and

(b)an) braNh ol-. liMncial instiutir,r (olher lhan a non{.poning finaNiul
inniturion) \!hich is nor rcsidcnr in tndia. ifrhar blarch is lG.td io lndi{.

li)llo\ling Slcps mry bc iollo\cd lo dclcminc whc$er { Pcrson is a lieponirrg
I dj.i.l In{rur'"_ |ltlI' rnd rh-.h.F !p,r',r'C oblierlior'

. Stcp lr ls it.n llnrii)?

. Slcp 2:hrhc l:nrn) a Iindcidllsstitution?

. Sre! l:lsdu l:inuncidl lnmnurbn inlndia?

. Slep4: lslhe ljinancial Institution a Non-Reportina linamial Insrnnlionl'

2.2 Step l: ls it en Entity?
(hly liNirics can h. l{|ls. lhe rer '-liniry would ndLrd.l.grl Peftons and lcSol

rnan.ecmcnts- such as coaor n)ns. panncEhips. lrus$. and tbundatntN
Individuals- i'rcludinsv'lc ptuprictdshit)s. are thereldc nor Rljls.

(Rcf: Pree 6{ otCRS rnd 201 ofConm.tlary)



2.3 Slep 2: Is lhe Enlity, Finrncirl Inst ution?
llc d.ft1ili(nr ol-l:irarcial Inslirtrlion is very wide and nlcludcs cusrodial
innirutiois. dcposnoq insrnuriors. iilcsrncnr cnrirics and spccillcd i,rsuronce

2,3.1 Custodi!l lnstirufion
Explanariotr {.t ro nule ll,ll(l) dcfinrs ! "cusrodialinstitution ro nuun ant enlill
thar holds. ds ! substaniial ponion ol its busiD.ss. linancial asscts lbt llt accounl
of o(hcrs ud $hcru irs incomc anrihrl.bl! lo rht holding of lirnncial is$rs and

rclalcd [nlnrirl sen irs equals or cr.eds 200/0 of ns eross inNn]e dring lhe
thrcc tin.nci.l )cas precdine rh. )ca! in shich deleDinalbn is madc or lhc

I'end durin8 $hich llc cnlil) has b..r itr exisrence. \rhichc\cr is lcss. linrilics
lhaL satt kccp l:inaNial sscls foi rhc rccounl ofolhers. such as c$lodian bdrks.
broke$ ud ccnlul secuilies dcposilitics. would gcncrallt bc considered

(Ref: I'igc 44 ofCRS rnd 160 ofComnentary)

2..1.2 ttepoiiiory lnsliltrlion
E\plinarbn (b) to Rule Il'lF(:l) dclims r "dcNsirory insrhDrbn lo 

'ncan 
anl

cnrit] that rcccprs deposns in thc ordinary couse ora bankins or si,nilar husines
An llntir-! is considcrcd lo bc cDeagcd ir a -banknrs or sinilar busilc$ ill in the

ordindr,l couBc ol irs business \nh cusldncs. rhc Entity accctls dcnosils or olhr
sinilar idlcsr cnrs ol lunds and rc-lrllul) cn8ugcs in one or nor. ol lhc li)lb$ing

(a)nrdk.s nsn al. morreaec. ifdu(ri{I. or o$er loa.s or p(,vide\ orher

crrcnsiors ofcrcdil:
(b)r!ruhascs. *lls. discoDnrs. or ntgoriars

ohlig.rbns. nor.s- dnns- chccls. bills ol
r!id.n..\ ol indcbtednc$:

accounts rcccnablc. insl.llncnl
c\change. nccepunc.s. or olhcr

(rlissu.s lcncE o! rcdnad ncgotiutcs do lis dn\ n lhcrcund$:
(d)prcridcs lrusl or liducia4 sc^ic$:
(c) financcs lb.cien erchanse ransacrn!1sr o!
(i) crlcs i (o. purchases- ordisposcsoillDdncc lcascs orlcascd 0ssers

Savings bMks. connncrcial banlr. srvnigs ind loan associaliois. dnd crcdir unbns
Nould gcncr{lly bc considered Dcposil(D Inslrrulions.

(Rer: Plgc 44 ofCRS rnd 160 ofComm..t!ry)



2.J,1 lnlcslnenl Itnlily
|\tldn ior (c) lo Rulc I l4F(:l) dclnr.s !n irrAlndn orrirt lo bc primurill ol'

. linrirics shich prina.ily conducl {s r business one or not ol lhe li)lldvi[8
lclivili.s oropefations lbroron bch0ll ol acustomer. nan.l!:

. triding in money markct insrtuitc.ls (chcqucs- bills. ccnilicrlcs ol
d.posn. de.ivrtiyes. erc.)r lbNigr cxchansc: cxchansc. inrgcsr mrc
and index insrrumcnts: tr sl.rable secuities: or cornnodilr lirlurcs
rmorng: or

c indnidudl dd collec(ilc pofllblio managemenl: or
. orhc^lise in\enin8. administering. o. nandgins findncial !ssc$ or

monc) on belalf of olhcr pcrsonsr
. l:rnirics {hosc gro$ inconrc is pri arilt attibutablc to iNcslnrS.

roirrvcsrnrS. or ra.lin8 in llnnlcid Ncts. if rhc said cnlil) is mrn0,!.d b)

{norhcr cnrir} rhrr is I deposil(trt itrstitutbn, a cuslodi.l hs((ulDn. ai
ii!.shcntcntit) oraspc.illcdn'surunccco'npanl.

(R.f: l'tg. a4 ofCRSand 16l ofComm.litry)

2,3..1 SD..ifi.d InstrEtrc€ Conp.ny
l:rpl.Mrior (d) b Rule I14111) dctnrcs _st.cificd nNumncc compan) h) mcad

an) cnlill llal is dn insurance connnn) (d th. holding compan' ol un nl$rance
conrpon)) lhar issucs- or is obligat.d to nrlkc palmcnrs $ith rcspccl lo.. C.sh
v!l!c Insurancc Conlncr or an Annuil)_ Contract. r\ "cash \aluc insurrrcc
conlhcr" i\ dclnred in Explana(iol (l) ol nulc ll4l:(l) ls dellncd lo [c an

irlsurunoc conro.r (tnher lhrn r lidunnir) rcinsurdce conrocl bcr\lccn t$o
n\uruncc urpanict rhar has a cNh vrhrc urd in casc ol. U.s. reponuble uocDunr

such vdlrc is grcatcr llia! an a,nounl cqri\dllnr ro L]SS 50.000 A siislc ptuniur
lilc insurdD.c conkact $hich does iot p$ril ar aDDunl lo be Fid on sur.nd$or
rcnnnrorn ofrh. contncl and \hich docs not.llds anounls (o bc b.Eo\ed
undcr or \ili r.lard to lhc contrnrt. shnll Nl connnDrc a casl \.ruc Insurincc

(R.l: Prgc:ld ofCRS,nd 165 ofConnent.ry)

2.4 Stcp 3: Is lhe Financial Inslilution io Indit?
'Ilic ljiidncial lnsiiiuiions resid.nl i11 lDdir rhcn brlnches loc.r*l i11 Indiu and

hradchcs ol trorcign !in.nci!l lnsrirurions rhat are located in lndi! aro thc
R.ponine Irinurcial lnslilutions rvhilc lixcign Iinancial lnstitulions, (hcir tbrcign



braichcs and forcign banches ol rndidn |i"ancial lnsrirulons arc nol. In the ca\e
ol l(Nls.lh! rcponirC requiremenl is on rhc'liuslccs rcsidcnt nr lndir. urlgss lhe
rcquircd ifli,mirion is beinS rcFrtcd clsclhcrc bccaus. th! lrusl is lrcalcd as

(Rcf: Pngr44 olCRSand 158 ofComnr.nlrry)

2.5 Slcp 4: Is lhe Financial Inslitution, Non-Repor(ing tinancial
lnstilulion?
Rulc I lll:(5) spccifics a number ol .nlitics as non-rcpodine fiMnci.l nrslirntuns
.rd rhc* cnlirics rre nol rcquncd ro n{nnrin or rpon rh. inlonnrljdr. cxccpt iD

crsc ol '1lMnci.l iinnurion ri$ r k)cal.licir bm. in ccnani spcclicd siluarnnN.
Ihcs. nona.poning llnancial inniluli(N arc us under:

(al d ( n'vcn' mcnl.l cnriry. lmemdLionr l {)rgan isation or ccntral llunk i

(b ) r I Ndtl Qualified Rerirnent lrurdr a l]rcad Paniciparion Rcr irc,rcir l:uid:
r Natrow Parricipation l{cli!.mcnr l:undi or r Pchstun llund ol !
( blcnnn.ilal .nrb . Inremaridul Orgdnization or Ccntral llanl i

(c)r non-public tund ofdr. rnlcd liro.s. IlDplo}€€s Slarc Insuhnc. |und. a

lrrltrilt lnnd or a p(nidcnt Inndi
(d)n cnlilt lh.l is an lndirn financial i.s&urion onl) bccausc it is an

iN csrnrcnr enlnl - ro idcd nrdr .!ch direcr holder of an equnr irn.r.sr ii rhe

cnrir\ isa linancial insrirurion rclarcd rdin sub'clauses(r)t(' (.1:
(c)a qulilied c.cdn cad i\sucri
(l) ri iivcsrmcnr cmn! .shblishcd in India lhal is a linlncial insrirurid ofl!

b.{usc n (i) rend*s invcslmcnr rdlicc ro. d'd.cG on b.l'rll ol: of (ii)
nrtrx,scs ponlolios lnr. dd dds oi bchlll otl or (iii) c\ccurts r,ads o.
bchull ol r cusromer ior rN purposcs of invcslire. !)aDugitr!. o.
rdmirisr.ring li,nds o. secufirics dcpsircd in rhc nanrc ofrhc cuslo,ncr Nith
a lhric ial nufiu(ion oder $dn r non-padcipating li nancial insrirurior:

lg)rn c\olpt collcclnc in\cstincnr !chiulc
(h)i lrr5l cstdblished under an) lr$ li)rrhc rimc bcing ir ao-_c rorhc cxlcnl rhal

thc hsl.. ofrhc tflsr is a q)onin8 lin cial inslilulion nnd rcpons all
hlomrrtun requned to hc rcponLlj undg Rul. ll4c \irh rcspcct lo all
rcponrblc accotrnls Dl lhc rtusl:

(i) { ln'arcid n'nnurion }irh r l(N"l dieir bN.r

([)i l]nrrci!l lnstirution $ilh onl] lo$-v!luc aoountsl
(l) \non{nd in\cstnent enrny ard eorrrollcd Ibeign corpordldl. in casc ol

rny tr,S. r.podable accounti



sponso.ed clos.ll h.ld in\csrfr!nr !$icle. in casc ol any ll.s
rcponabrc accounl.

Ii\plmarion k, Rulc I l.lF(5)l)n idc
notricPoning lindcial i'$lilulions.

ll,nlcr c\nlJnJrnn .lrhc abu\r cdl{!,{r$ ol'

(Rcf: Pag.45 of CIi.S r.d 166 ofCoomc.trry)

2.6 NPS Trustas RFI
NrrionalPenstunSlsrcnlrun(Nl'Sltust)islhenDddlpoinllbrco-ordinalionol'
lhe opcrilions ol all intcnncdidrics ard is rcsponsible lbr nroni(oring and
cvaluatnlr of.ll operarnnral aM scrvicc lcvcl lcrivirics of all inremcdidrics i
ucqrduno. \rirh thc prolisn'is ol llic l,llll)A Acr, 2011 or thc rcguLalions nudc or
g0nlclnres or cnculars issu.d by rhc Aurho r). lhe llo d ol liustccs ls rl$)
rcspoisibh $nh.€gard lo taking ol r.ri.D on repons subni ed by rlrc
irrco.diaries n' order ro ensurc cornpliuncc rvith thc fceulalions.ppliodbl. ro
lh.m undc! rhc Nalional I'c.sioh S)slcn. Accordinglt. the \PS Tost is rc R|l
! Nould rcponrhc inlbmalion lbrlbc nlcvrnl NPS Invesror.

3. Accounts which are Financial Accounts and thereforc
need to be revicwed

3.1 lotroduction
Itl:ls irc rcquned lo rc!i.$ rhc l:inan.ial  ccounls thc! mainrain lo id.ntili
\rhclhcr ai) ol them need b bc rctoacd. Ihc gencral rulc is th.l a liinrnuial
Ao()uu is an lccounr naintaincd bt r l:iiarci.l lnsrnurion .nd includcs spccilic
crlclories ol acoounts (Deposnory .^ccorn$. Cunodi.l Accounrs. tquill lid dchl
i crcsls, C$h Value Insurarcc Conllrcts dnd  nDuirt Corlracrs). Ccnain Ul'cs ol'
|i'DnciolAccounts rvhich carry" loN risk ol hcing used ro clade tax arc cxclLtrl
l]'on nccdirtgro b. reliervcd {r rctoncd und..c callcd Fxcluded Accounts

3,2 Catcgori€s of Finsncirl Accounls
Rule ll4[(l)dcfincs..tinancial Accounlr"ro in.lud€thelbllo$ing

(a)_deposnoD accoum-- $hich includcs oy commercial. chsking- sa\ir1gs.
rirrc- or rhrin accounr- or.fl rccounr lhfl is elidenccd b\ a ccnificar. or'
deposil. thrii ccnilicalr. invcsntunr ccnifi.are. cedificale ol nrdcbrcdncrr,
or orher similar i'srrDmcnt mainoincd b\ a nna.cial inenurion in $c
ordina4 cou6c oi a bank ins d sinil.r business and aho fl amounr ncld br



an ,nsurancc compdnt puNuanr r(i a Eu.ranrcc,r
similar .erc.m€nr ro pr) or(cdir inrcrcsr rhcrcon

(b)-cu$odial accouia \vhi.h uculs dtr looount (ollcr drdr an insurarcc
conrncr oiannun) confact) lbrrhc bcicrlt ol aml,o pcson thar holds onc
or nrare finarcial asscts

(c)in rhe case ol an inlcsincnr crtir'. d.y cquny or dcbr inleresr in lhc
Finarcial lnstirulion. l,qully ltrrorcsl irr a llnancial institution b.inc a

pamcship llnn. Dreo's .ilhor d crpilr or fdiN interesL in thc fadncship
i and in th..as. ol r lrusl it would mcatr atry irrere\l held b] an! t$son
rrearcd as a scrllor or bcncllciiry ol-{ll or I poflion ol the lrusr, or an)- othcr
natural person cxcrcisinS ultimlrc clltctilc conttul oler lhe tiusr. A peuon
sillbe treated asa bcncllci{ry olr lrusl il hc haslhe right to r€ceiledircctlt
or indireclly a nrandarory disriburion or nrt rcccirc. dircctl' or indirectl). a

disrction l dist.ibotion rirrn thc tn$t.
(d)an) csh \an,e innrmcc comtuct dnd arl annuit) coniFcl issued or

daintdined bt n inrncidl insrirotbn. orlu rhan a non-intesrmenllinkcd.
non roosfcnblc inrncdidl. lila unnuit) lhar is issued to an indnidnal and
monctiscs a pcnsior or dis.bilir) hcrclit trovnbd undc. an ac.ounr rhat is

an ctclldcd ac.ounl

(Ref: Page 50 of CRS rrd 175 ofComncrlrry)

3.3 trxcludcd Accounls
_Lxcluded Ac.ounls- harc ktrr risl .l bcing uscd to eud. lax and ae lhus
ercluded tilm nccdinS to b. rclicwcd o! rcl'oncd. Ihcsc accounls have been
(rumcrdrLd i.,l:rplanario h'ro llul( | l4l:rl)hunJEr

(ii)

(iii)

(v)

Rclircmcrr or pcNior accounrs s.rislinS cerl.in condirions
Iaxplanarion (h)(i) lo ltulc ll4|(l )
Non rctncncnl td!-lirlorcd dccounts subrcct ro lcgulatio.s and
sarisliingccnain oldllnlls lixpl mlnnr(h)(ii)roRule Illf(l)
 ccounr cslablishcd undcr rhc scinr Cni^ns SrvinCs Scheme Rules
Explanarnnr (h)(iii)ro Rulc I l4r:( l)
lem l.ilc ln$rdnc. d)nrlrc(s sarislyir-s cenain conditions
rlxpllnation (h)(i!) Io l{ulc I l4l)( l)
 ccounts h.ld br lrsures ll\pltm0rn'n (h)(!) ro Rule I l4[(l)
Ilscrorv,{ccounts csrablishcd in connc$on eilh counjLdgments etc.
Lxplmntion (h)(!i) ro Rulc I l4l:(l )



(\ii) Dcpository accoun$ duc to non{elumed ov.rpaymcnls in casc of
or.dil card and olhcr oc.otrnts .nd satisDn'g ccn.in condnions
lixpltnalion (h)(\ii) ro Rolc ll4I(l)

(Rcf: Prgc 53 ofCRS xrd 184 oaConn.nt.ry)

4. Financial Accounfs which arc Reporbble Accounts

,l.l Introduclion
once d Rl.l hds idcnlilied rhe Financirl Accounls llc] mai.l.itr lhc! arc rcqutcd
ro revies thosc accounrs ro idsLil! $hdhcr lny orrhem are RcJDnablc Accounrs
Whcrc rhcJ nru lbrnd ro bc Rcponablc Accounls infomalion nr r.lalion lo thGL
accounLs musl b. rcPoned ln gcncBl tcrms. a Rcponablc Accounl nrc.N an

account. \hich hds been idenlilicd pursulrl lo thc duc drligcncc proccdurc

pdsdibcd in nulc ll4H. as h.ld by onc or nrofe Repondblc l'crsons or by a

PNsilc Non-lji'rdcirl Entit) vi& onc or nore conlrcllin! l'crsons lhal ls I
RcForlable Peaon. l hus, a. account can bc Rcportablc Accounl by lirtuc oflhc
Accountlloldcr o. by vinue ofrhc  rrDunl llold.rs Conlrolling I'clsons

1.2 Reportabh Accounls br-' rirluc ofthc Accouni lhldcr
Rul€ I l,lt(6x{) nalcs rhdr 'reponablc u..ouni is a lindci.l !..ount. Nhicl has

bccn id.nriicd. puAuanr ro rhe duc diligoce procedures prcsribcd in Rule I l4ll
as hdd b, a rcponrblc pc6on . Ihc rcpo($lc pc6on as dcllicd in Rulc llll'{8)

(a)One or nxtrc spcciiied 1,.S. pcnons
(b)Onc or nrtrc plr\ons lhal is r.sidcnl ol.nt counlr! or lcrrilor,l ouride lndia

undcrrlN t$ l.\sofsuchcouDl4 or Grnoq olherlha! prcslribed enlnies
'Ihc (Js. pc6on includcs an indnidull bcnte. cnizcn or rcsidcir of USA- a

pannership or .orpo.arbn oredi/ed in tlt tlSA- IJS 1rusls ctr. In casc ol Utn. an

individual .ccotrir holdq \!ho is a cntln or residem of Us.^ is ! Us reporldblc

accounl and il'c uccounl of a US cnlill which is a snccilled LIS PcR)n is a (JS

rcporlabjc accounl. lr csc of orhd rcponable rccounc. lhc accounls held by
residenLs (li)r lN puDosct of urnli$/ltftilories outidc India. \lhether
inditiduals or spccilicd entilies. Nould bu r.Nnablc accounts.

(R€f: Pas. s? of CRS rrd 192 of Comncn r, r!_')



4.3 Reporlahlc Accounls by rirtuc oflhe Accounl Holdcr's
Conlrolling Persotrs
.11.1 l{c-lddless ol $hcrhq th. |ifunonrl AccoMt is a Rqronahlc AccDUm b}
!inuc ol rhc  ccounr rlolder, asccond rosl i'r rchrion ro rhe Conlrolling PervDs of
cerl n llnlil) Accounr Holdes nccds lo bc applicd ro asccnain *hcrhd the

conrrouing l'cr$ns of such Enrni.s drc rcsidents or counrricslrcritorics ourside
lidia.lflhis rcrr ir srtislied. thc accounls $ould bc Reponable Accout.

l.:1.: In dsc of USA. these rqhnlhlc nccoun$ b! rinuc of Rulc ll4l:(6)(b)
\ould h. !..ounts hcld br .n enrir)- tror bescd in (-rS.4. \ith onc or hore
corlrollir! person thar is a sp(ilicd l:S. pcson. llE sPecili.d tj.t. ncson h
dcftrcd ii I{ul. I l,1l'(91 ds r lr.s. ncaon orlNr lhan N6ons c\cn,prcd undcr sub'
druscs (i) (o (\iii) ol clausc (i) ol-Arliolc 1 ol lhc IGA beLrccn ltrdir and lJsA
L-r.ri por*r is dclincd in Rul. ll4l:( 10) 0s u' irtdividual- bcinC a cililen o! rcsidenl
in US,A,0 pannc.ship of cofporation orpniTcd in IJSA or US lruJts. ln cusc ol an

crlirr" not bi\cd in US. conlrollin-! l'c.sons drh.irtax rcsid.n., lo bc i\cLnrined
onl) in rcsn.d ofa pasive eorir! dnd il such conlrolling peNns c idcnlillcd as

sp$i'ldl (iS pcNn. the ac.au ofsrch non-Us passi\e $lil! sill b. r tls

,1.:l.l ln thc case ol orhcr.ounrricslcrilorics. these reponable accounts b) rinuc
ol laul. 11.lli(6)(c) $ould bc accounls hcld bt a l'a$i!e Non |inanciul linir\
(N|11) $irh Dic or nore conttullins tdsons icsidcnt in a country4ctito') ourside

.1.:14 r'assivc NlI is dcftrd in lixpldnarbn (D) to Rule lllr(6) as dnl non
linlncirl cntirl \hich is not 

^crivc 
\|li. !n inv.srnenr enrnJ or r Nithholdine

pannc$hit or snhholdi\q ldr.ign rn$|. Acri\c NII: has hrcn dcrlnd in
l:\plandlid (A)ro Rulc I l ll'(6) and includcs rcguladJ lrdded cntilics clc.

.1:l j (\)ntrolling I'erson is delnrsj in larnhilrion (B) ro Rulc I lll:(6) lo nrean

fic naftrdl pcrson \ho c\cr.ises coirrol o\er m entny and includcs ! bcncllcill
o\rcr 0s dclcnnincd under sub{ulc (3) ol rulc 9 ot rhe Procnljol ol Monq-
lau0dcli,rg (Mrn'tenance of Rc(rdt Rulcs. 2005. Ir has becn sNcillcd thar in
dctcrdihirlg lhc bcneiicial osner, rhc poccdurc spccin.d irt rhc lblloring circular
s Jnrldc.l llntr ,,ne ,u.in ( hJll h( rntliLd. rd.ncl)

(i) l)IJOI) AML.BC. No.711l,l.0l 001/2012-ll. issucd on lhc l8lh J.nudr.
2013 b} lhe Resen e Rank ol lndi!: or



CIR/MIRSI)/2/2011. issDcd on lhc 2,lrh.lanuary_. 2013 by the SecDritics
and Iirchingc Boad oilndid: or

(iii) lRl) rSl)l)TCDL.CIR'019r02,101.1. issucd on rhc.lln lcbrurry. 20ll b)
the lnrunncc R.eularoq and l)crclopmcnr  Drhorir).

5. Due Diligence Procedurc

h has a]$ bccn spccillcd lhal in lhe.asc ol ! trust.lhc conlR)llnlg pc6oi ne.ns
rh. senlor. rh. rrustecs. rhe pNrccr(x (il xn)). lhe benciiciuics or das 01'

bcnciiciarics. dnd rD) orltrr narurul p.Nr cx0rchnrg ullin0l0 cilcclilc coilol
olcr th. lrlsr, .nd in lhe case ol a lcgll lnne.mcnl othcr thun i trus. lhe said

J\nrciiin mrJn. rhr pcr$n In cqui\rlol !f .imrld pl nrnf

.116 Thu5. il th. Conlrclling I'eaons ol a Parsi\€ NFE halitrg atr accounl in a

Reporting linancial lrsliolion. is a ll.son residenl ola countrlilcnnory oDrsidc

lndia- lhe.c.ounl bccomes a Rq'onrblc Accounl tbr all such counlrrlerno4
oulsidc lMia rhich lhe confollins r)cson is a tax resident (n: 'lho deuils ofthc
conrrolling pc!$n(s) sill also bc rcrorrdblc ro ihc rcspccrivc counrrr_ (iet ol
(crriro,r. (i.t oursidc lndia.

(Rrf: Prg.57 ofCRs.nd 195 ofcomncnltry)

5.1 lntroduction
lhe lills n.cd l() idcnrily lhe Rcfon0hlc Accounts bt caryi 8 oul due dilieencc
procedues. lhcrc urc dille.enr rules lbr accourN hcld by individuals and Enlilics
!s {cll .s lbr l,icerining atul NcN Accounls. rellccline thc diiiling
chraclerislics tx"nvccn rhe diftcrcnt lyp.s ofaccounrs 'Ihc sl. ardizcd apprcach

b be applicd tilr cant ins our drc diliEcncc prcccdnrc crsurcs qu.li! of
infom.lion ro bc reporled dd e\changcd. lhe rules also l.lcragc on e\'tlrng
procc$cs such ds thosc for Anri Moncy l.uundeinS Purposcs b(r nol lor anr othcr
process rhar nrr huvc becn in placc lor idqrriicarion ofthc accourrl'oldc6 foi an)

olherpurporcs or underan]  ct. Rcgulrlir!$ clc.- irclDdinC rndcr Incomc lax Acl
196l lhn is pdrliculirly $e clse li)r ltccxisting Accoon(s $hcfe tr s morc
chrllenging .nd co\ll, lbr Iinancial l*tilulions lo obrain ncs htnnndlion liln

5.2 Split bctnc€n Preexisting Accounts and Ne$ Accounts
5.1I thcrc .rc sep.rale due diliscrcc proccdurc lilr Prccxisling and Nc\r
Accounrs nnd thus the dare liom wllich lhc Proccdurc lor N*r nccoonls beconc



applicable is crnical Gcncrall). li.n lhis drrc. pcmnsopeningNcN Accounb \ill
bc requied to p( ide addilioMl inli'nnution lbr ljinancial Insliluliors ro
dcrcaninc sher rhe) de rcsidcnt in a countq/tcftiloq oulside lndia. for accounts
opcned rriorto ftis dare. finanLidllnsrnurnins \villgcncralt)-. bcallo*€d roel! on
te inaomation rhcy hold on file.

522 lhc.latc tion \lhich lhe p()ccdurc IiJr Ncw  ccounls would bc applicablc

. I l-h rnljri.r.c.ll \. R(Nrtrh,r \,-,r1r.

. l" January. 2016 in cascol o(hcr llopo({blc Accounts

5.2.1 In ihc c6c of U.s A.. lhc acqnrnls opolcd lkln l" July. 2014 lo thc datc ol
cnrry inro force oithe l(iA belwc.n Indid !nd IJSA. ic.. :l1''  ugtrs! 2015. rhcr. is

aD ahenrale pfoccdDrc |or duc dililonoc prcscribcd in l{ule I l.1tl(8). ,^s per lhis
ahemate Focedure. lhc *l1:ccniiicntbn tuquncd lbr Nctr Accounrs shoukl b.
obuincd wnhn' on. tear of.nrry into llnc ofthe lGA. i.e. bl I l Augusr.2016
and itir is not obraincd- lhe accounrs nccd lo bc cbsed.

5.1 Due Dilis€nce for Prc-crisling Individual Accounrs
5.3.1 The tollorins prc €xist'ng individlal rcauncd ro hc

. Incaseof Us EporlablcacconnrslRtrlc Il4H(lXaXi)l
. Wherc thc balancc or uluc as on 10"' Junc- 201{ d@s nor cx@ed an

amount equiraldt lo IJS$ 50.000
which is a cash \rlu. ins!runcc cotrlncl or d anuny contmct. thc
balancc or laluc docs not cxcccd an dnounl equivalent lo tls$
2.5O.OOO as on 30'r Junc.2(Jl4

. shich is ! cdsh valuc itrsuruncc uon(ract or m dnnuit! contract. thc
rel]oning financill inslilurion, udcr lny other la* lbr fie dne being
in ibrcc in lndia or oi rhc tJSA, is prcvcnrcd ircn selling such
conr.acrro dlcaoi who is 0 rcsidcnr ofrhe 1,s.4

. In cas€ ol othef reponablcacconnts lRurc l 14H13)(.)(itl
. rhicb is d cash raluc i.surdncc conrdcl or an annuit! conlract. the

rcporling financial iNtitulion. under ant othcr las lb.lhe timc bcing
in lnrcc in India. is pNvcntcd liom selling surh conlrdcl lo a person
sho isnor aresidcm ol lDdir li,rtnx ptrrposes

5.i.2 Thcrc arc scp.rare duc diliScncc r)ccdurcs for 1o\cr rahc accouni and
$ieli \alue accoma l}lrhisn\alucaccou.r isd.6ned hRule IIJII(2Xb).s



. lr clsc ofU.S. Reponable dccour'ls. bdlancc or v.lue erceeding dn nounr
cqual lo onc million doll.N ds oi 301'lunc. 2014 or 3l" Dcc.nrbc! ol un)

. lD casc of othq rpondblc uoNun$. balancc or valuc cxcccdins on omourr
cqual Lo one million dollar as on 3l'' l)ecenbel 2015 or:l l'' Deccmbcr ol
!n)_ subseqnenl ]ea..

I hc l.o$.r Value rcconnl is delined in Rul. I l1H(2)(c ).s
. ln cdse oflJ.S Rcponablc accounts. balrnce or ralue ercecds an amourr

cqual to USS 50.000 bur d@r trot cxcrtt an anounl equal 1o on. ntillion
dolldrs.s on l0'r June.20l4 or 31" t)ccc'nbcr ofany subscqucnr !.{r

t l cascofolhftreponable accouK. docs Dol excced an amountcqD.l kr onc
millnJn ddlldN as on ll" l)cecmbq.2015 or 3l'' Dcccmbcr ol uny

5.3I lhc due diliSence prcedue lb.lowc! valuc prc cxisrinc individualoc()un$
is pr.soibcd in Rul. ll4fl(l)(b) $hich plolidcs that the Reponin8 l:lnancial
Inslirurions must.evie$ electrcnicall) s.drchablc data mainlaincd on rhc InlkNinS

. id.nrificarion of$c accounr holdq as a rcsident ol m) countq or rcniroD
outsidc tndi! for rai purpc.s or lnonrbiauous indication ol n placc ol binll

. curiol nailing or rcsidcncc addrcss (inclLding a pon ofllcc box) ir un!
.ouDlry or teftnory outsidc Indi4 or

. one or nore relephone nunbcls in a counlry or teEnory outsidc lndia dnd io
tclcphonc Dumbcr i'r Indiaror

. standing ilsrruclions (olhcr thrn rvirh rcspecl 10 ! depostory aooounl) lo
rlunslt! lirnds to an accounr mrinuincd in a country or lenilory oulsidc

. cunenlll etiectivc powcr of attornc) or signarory authorn) grantcd lo i
pcaon snh an addtuss inau ntg or r$rilo4 outsidelndiaior

. ! hold mail- instruction d _in-0Mc'ol' addrcs in a counl4 or rciiil(rl]
ourside lndia if lhe rupo.rii-q llnan.ill iNrnution der not IErc rn\ orlNr
lddrcs or ilc forthcac.ounr hold.r

l' mnc ol lle indicia arc discotcNd ir u clecuonic sedch. no iullher.crbn is

rcquircd unlcss the.e is a cha'rCc in cicunrsl6nces which resulls in onc o! nrtre
iidicia bcing asociared wnh lhc dccounr. or rlc accounl bccomcs a high ralue



5.34 Nolsilhsranding lindinC ol iDdicia iD thc casc of los value p.e-exi$ling
irdividodl accounu, ir $ould nol bc rcponable if the Rerorling lin.ncirl
lrilitution obhins ad nraintainsa rNordot-

. a selfcenificarion lion rhc accoutrl hotdq thal it is nol aide ol a
counrqterirort ourside Indi.

. docum€ntq €rid€nce cslablishrg rhc accoml holder's non-repodablc

5.1.t'lhc due dilieence pmcdurc lbr high valuc pr. c\islin8 indniduat a..ounh
is prcsc bed in Rulc I l4Hll)(c) whioh prclides tbr cnhamccd revies p(x.durcs

(u)ll the elecrrcnic scarchlble inllnnr(ion in cflse ofa cuslom$ inctudos tho
lblloNing infomatbn, no papc ccord seMch is rcqui.ed

. lhe accouDLholdcis rcsidcDcc status lbflar pur|oscs:

. the accounl noucrs rcsidcDcc addre$ and mailina addrcss cuftcn(tt
on filc$ithlhereponingUnrnciat institution;

. lhcaccounl holder's lclcphonc number or nudbers cuaenrt:i on fitc. ir-
dt \ilh lhe rrpuding llnJnlrrt itriirurion:

. in rhc casc of finan(ial .ccounk orhcr ftar depcnon accou s.
Nhelherlhercarc srdnding inshctions lo lrasfer tunds itr rhcaccd!trI
to anorher accounr (ilclLdina ar .ccoum at dorher bEnch ot rtrc
reporting financial insrilulion d inorhn tinanciat insrnurion):

. $hether llcrc is a cuiicm -i.-carc-of address or'.hotd mdit-
innruction for rhc tucounr hotdcriand

. rvhethe.lherc is any po$cr ol {uorncy or sigrato4 .ulhodry liJr thc

(b)rl rhc clccrronic searchablc dol! docs tror conlain all oi rhc ubovo
inbmation. thc R.porlnrg liinarciat Inslilulion need ro review thc cunlnl
cuslonei basLer illc.nd rho docunlcnh obtaincd dunng rhe tssr ltlc )cdrr
lb! idolific.lion of an]- ol lhc i icia.

(.) lhc hiel lalue accoun$ assigDcd lo a rctalionshit managcr \ill be trcdtcd
as rcportable accounl il rhc rclalionship manflger has acruat knoNlrdg. thll
lhr accounrnoU.r is I reponablc p.sor.

td)ll-ali$ applicalion olrc\ics prccodur.s:
. nonc ofthe indicaa aN dis.orcrcd and rhc accounl is nol id.ntificd tu

hcld b) eponablc pctsons. thcn no ltnhcr acrion is.cqui.L{ unril
lheF is changeol circuhnruc.s.

Anl ol rhe indici. are disNvged or rhcrc is changc of circufr sranccs. lhcD
thc Rr.l shall treat thc accounl as a rctorrablc accounr $ilh respcot to c0ch



coumry o. renirorr oursidc ldid ibr *hich rhc indlcia is idcnlilicd unlcss il
obl[lDs a sclfccrlillcarion 1('csublish iN rcsidenc.
lh. onl,v nrdicia fould is r _hold muil or .'in cdrc lddrcss, sfcoill
pruccdures a.e applied and rhc RIls nccd to complclc papcr rccord sqrch o.
obtdin lon rhe accounr hold.r a scll-ccnificarion or documcntary cvidencc
lo $ublish rhc residcncc

(c)lr rcspect ol pre-exis(in8 individual accounr- if sclf-ccniticalion or
documenlary eyidence is not obuincd tiom thc account holdcr (lill lh.
dcadlinc of compleridg thc duc dilisence p(redu.es as laid dos'n in rhc
rul.s) irr remed'alion ofar' oa thc indicid lbund in elelronic s.ar.h. papcr

r..ord sca.ch or RM-s scarch. thc accounl $ill bc a,r nndocumcnred
rufonanLc.ccounr.

5.3.6 l:d puDo\es of dctcrnrinn,s lhc 0g8rc8uc balancc or valuc ol llr{nciul
rc(trrrs hcld b) un individual. Rl:l is rcquircd lo ag8rcearc all tnaiciitl 0ceoun(
Danroined by it. or b) a related cnli(y. butoDly lo the cxtent thdt thc compulcriscd
s)-stghs ofrhc RII lioks rhe In.ncidl &oounrt by rclirence ro a drra cl.m.nr ruch
I clicnr nunrbcror ra\palcr idcnlilicnrnrn nunbcr. and allo\$ accounl balnncc\ or
\dlu.s to b! a(qre-qared. In thc c$c ol ! hish laluc accomt lhc Rfls (r also
rcquircd lo lgercearc rhosc financirl counls thal a relalionship n.nagcr kno\s.
or har reas,n lo knoN- are direcllJ or indircdll osncd- mnlrcllcd. or cnablished
(nhcr $an in a ljducia'l capaci$)b! thc s nc pcson. lRulc Il.1H(7Ic)l

51.7 lhc rinc linc for relie$in8 ol lhc prc-e\isling individual .ccounls have

bo$ fn)vidcd in Rule 11'lll(l)(d)as under
(l) in *'sc ofd U s. rgpoftablc rccotrnt which is hish vahc accouor on rhc

30.6.2014. shall be compllrcd bl rhe.ll12.20t5 and il bdsed on this
.c!ic$ such accoun( is idcitillod us a (lS. rcponab|l dccotrnl ulicr
11.12.201.1 bur bctine 3l 11.2015. lhc rrporlin-s finmcial inlln{rion is

Dot roquncd lo rcpon inlonndion nbout such dccounl \ilh r.sP.cl l(l
crlcnd.r )ear 201.1- bur shall rul,on inlonnarion abom thc 0clounr on in
!nnual b.sis thcrc.R.r

(ii) in cdse ol a tJ.S. repoaablc rccount $hich is lo$ \.alue accourl ar or
.,t.b.2Ult .hrll hr tomplclcd h\ lhc 10 6.:0l6

(iii) in case oiorher.€Ix)dabk accoum \vhich is hieh ralue account us on
I l I2.2015 shall be conplcrcd by thc 30.6.2016

(i!) ii casc oforher reporlrblc dcoounls rhat is low valu
31 12.2015. must be comtlctcd bt lhc 30 6.2017

(R.t l'oge 3l ofCRSrnd ll0ofCommentary)



5.4 Due Diligcncc Jor P.e-crisring Enlity Accounts
i.t.l lhc rbllorin! Irc-crimin8 cnlnl $connrs are nol required lo bs re\iesed-
idemified orrcponcd lRulc I l4H(5X )l

. In c.sc ofUS rcponablc dccoDsls ifthc agerceat. accolnl bdmce or
uluc as on 10.6 201,1 dds nol exceed an amount cquilulent ro USli
2i0.000ortheendol.nl suhscqucnl calcndrlcaf

. In c{sc ol olher rupo(rblo aooounr if Dc bolrncc or laluc as on
3l.12l0l5 docs nor cxcecd !D a,nount cqullal.nl lo IJSS 250.000 or
rhc cnd ofan) subs.gucnl calcda.!.c!r

5..r.2 Tle.cponublc dccountssould on|l bc rhose accounrs $hi.h arheld b)
. Onc or mor. cnlilics which arc .cNn.hlc pc6ons. or
. Passivc Nl:lis rlirh one or molo conkolting persons \vho ar€ r€ponablc

l'or calendar !c{$ 2015 and 20lar. a.colnrs held b} non-l'anicipltlng Undcial
insitutions li)r nurposes of TATC . $ ill !1s{} bc rrcard &s rcpondblc acmunts a|rd
need lo br rcponcd as usaccounrs.

5..1:l'lo dctnriDc $ncliq lhc lntir\ is a aponabtc peBon. lh. Rcporline
financial lDsliluli{r ne€d ro rcvicN inlbmalion mainmincd lbr r.eutalory or
cunom$ .cldri(mship purposes (inchrdins iniomation co|.ot.d in accordancc
rvith lhc nrlcs rdc under rhe I\cvcnti(r ot Moneyirundsing Ad. 2002) l{)
dctcnninc Nhcrhcr orc iifomalion indicutcs rhar fie accourt hotd.r is a reponabtc
pcson. I{owcvcr. thc accounl na} nol h. tr.aled as a -rcponabtc accounf. if!
sell:cenilicaliol is obtained from rhc accounl holdd. or iflhc lnurciat innnulion
rcasonabl) delcrmincs bised on inlonrulion in its pos*rsion or lhal is pubticlr
arailable. that tho.ccounr holdqisnor o rcNnable peuon.

5.4 4 lhc aceourr lolder trill bc mard |l5 a mn-paniciparin8 tjnlDcial insrirurnJn
rcquning inlinndlion io be reporlrd ro (lSA Ii)r catcndar ycas 20t5 and 2016 tf. d'c ac(!n'r holder is rredred !s notr-tdriciparnrs Inarcidt insriturion by rhc

. the lccounr holdcr is a fin.nciut inslnulion lroD ! counlryrrerilory Nhich
has nol etrrrcd inro m ICA \\nh ttSA and lhe repodin-s Ununcial ins(nurbn
d@s nol !cdli lhe said accounl hold.is clobat lnllmdi{n ldcnriticarn,r
Nunrbd issu.! b) $e Us IRS ir'rhc accounl tDtd$ is d D efered ro in
sub clausc (c) lo (n)ofClausc 5 ot Rulc I l4 r



i.15 Thc Rcponing |in.ncial lnstn(irr.lso nccds 1o dclcanine shelher thc
account holdcr is r l)a$nc Nll- and \vhdhcr ns mntrcllnlg pcrsons atc tcsid.nls
ol counrrlcsr'rcril{nicsourside Indiaaspcrrhclollo$ineproccdurc

. lor purposcs ol deletuininS *hclhcr thc accounl holdu is I passilc Nl:l:,
rhe rel)oniog Iliancial ins(i(u(bn shull obrain a selr:ccnillcarion fion rl'.
accounl holdor to csbblish i$ ildus. unless il hds hlnnnarion ir ns
posscssion or \hich is publicl) rr.ilablc- bascd on \hich il c.n reasondbl]
dcrcminc th lh. dcconnl h(tdcr is rn adnc NFli or r linr.cial innnulnn'
orhcrdran !n nrrcsrncnl €nln\

. for purposcs ol ddcminin-q lhE oorlrolling perons ol ar accouDl hold$, a

r€poniiB li $clal iNrirulion mrr rcly on inli)nndlin collcclcd and

mainrainld in accodaDcc with lho .ules nade undc! lhc ltelentnnr ol'
Mone) la{ndcling ,{ct. 2002 ilrhc b.la.cc docs nol c\c.cd USD 1000000.
If it cxcccds USD 1000000. scll:0onilicarion l-rom lh. count holdcr or
snch conlrdllingp.ren(s)\ill h.rLtuicd

ll any contmlliig ncAon ofa pa$iv. Nl:li is x tsident ol an! counlry o. ter|totl
oursidc lndia li)r rrx furyoscs. thc accouir ol rhc pa$n. NlI shrli bc tr.alcd as I
rcponlblc accounl lo 0ll such counl'J_ or Lctitoq outsid! lndir whioh a controlling
pcBon is a td rcsidcDr oil Thc dclails ol lhc conlrolling tca.i(s) lrill also be

rcportable ro rhc rcrp.cln e counrry ( ict or rcrilort ( ics ) ouhidc l dia.

5.1.6 For purtoscs ol delemining ftc lg!re8ate balantt or ulue of linancial
accouDrs hcld hy d. cirirr_- arcponine limrcial institulion shdllbe rtquned to latc
inb accounr dll lliaDcial accounts $hich !N Dainl.incd hy n. or b! a relalod
cnriry. bu onl, lo lhc enenL thaL thc conrfutcrhed systctls ol thal rcpo(1ng

llrrancial instituti linls thc financidldcoounl\ bt relerence lo u data elenrenl such

as clieni numb$ or laxpatcr identiio n)n nunbe.. and alkNs uccounr baleccs or
\dus to bc asgrcgar.d. [Rulc lr4ll(?)(dl

thc accouir holdcr is r iinancial insrirurion fiorn a Nunlq/Lcrilory \yhich
h.s cntcrcd inro a. ICA Bilh US  (! parherjurisdiclnnl |l) but has nci$er
registctcd sith US IRS md obhincd a CllN nor ir is i No. Reporting I:l
(NRFI).

i..1.7 lhc rc\ics ol rhe pre-e\istin-q cilil) lccounrs $ilh 5r u8€Neale b.lancc
crceeding l,S$ 250.000 as on 10,6.:01.1 in cr. ol lrS. rcporlable accoDnls

should bc coDplclcd by 10.6.2016. li crsc ofodrcr rcnorl0hlc lccolnls \ri$ !n



leErcSrrc brlMcc exceeding lls$ 250.000 dsor :l1 l2.2015.drc rclic*should bc
(nnplcL.d by 10.6.2016. lRulc ll4ll(4)(c)l

(Ref: P.ge 38 of CRS rnd | 35 of Commcn|r ry)

5.5 Duc Dilisence for New Individual Accounts
i 5.1 l hc rbllo\ing ne$ U.S. dponablo accoun's arc nol required lo rc\ ic\cd or
rnoncd as pc. Rule I l4ll(4xa)

(r) . dcposirory accounl unl.ss thcuccoum balance excecds an anounl cqual

ro USS 50.000 arrhcend ofan! calend lear
lb) a cash value insumncc conttuct lnlcss thc cash lalue cxcceds an amount

cqual lo USS 50.000 arlhc cnd ol atr]- c.lend.r\ear

l'h0 {bo!c cxcmprion is nol dvnihblo lor ll.S cunodial or inveslmcnl acuounrs

rnd rhus rhc stunc need ro be revicwcd clcn il $e accounl balanc. is lcss rhh
US$5{J.000. |unhcr.lhcrc is mo lhr.shold in cds ofothcr rcporlablc tccounls oid
rhus ny i'rdividual accounr opcncd li{m LL2016 has lo bc rclic$cd o dsccnanr

$ hdh$ il is a reponabl€ accounl.

r.5.2 In rhc casc ol US .€porlablc accosrls- nor lhlline under lh. ctcm ion as

abo\ c. dnd in casc of othcr rcponabl. accounrs. on accoun( opcnins. thc rcponiiS
lirdncial itrnnurion nusr obtain a scllcc llcalion..s pan ofthe a.counl oDening

dooumcnk(bn. lo delemin€ lhe ac$unl holdc.s residence or residcnccs lirr lax
pumoscs. lhc RcponingFinancialInslilulion nusl also connnn lhc rcasonlblcncss
o{ such scllccnilic.lion bascd on thc idinnarion oblained bt i( 

'n 
uonncclron

wiLh Lhc opcninC of the accounl. i,rcludirr8 ao, documentatnrn colloolcd i!
lccodrnoo {iD Prerention ol Monc) 'hundcing ( Mainl€ndce ol Records) litrh\,
2005

5.t.1 wlrrc $c selfcenilicarion.sublishcs Drr $e rccoum holdcr is rcridunr 
'i'rrax purl,oses iD . count-a or lcrilon o(side Indir lhe tponing liDucid

instnurtu {rau rear fie account as a c|)onablc account md rhe selt'ccnillcarion
shall ilso inclMc rhc accounr holdcrr nxpajcr idenlificalion numb$\ilh rcspc.l
ro sucl country or tcrilory oursidc hdia.nd darc ofbinJr.

5 5.4 wh$c . sclfc.nificalion hds bccn obunrcd for a new individudl aocoulr
and il lh$c is a chargc ofcncunrstanccs $it resped lo such accounl which cruscs

rhc ruto!1in! lnmcial institurnrn ro know. or halc rcason to know. Ll'dL rh. said
scll-ccnillcrlion is incotr.ct or unr.liahlc. (hc rcponing financial inslilL'lion \hau
ftn cl)- oi rh. s.id selfcedilicdtion rnd shallobrain a ralid sell-celtillc{tio lhai



cslablishcs rhc rcsidcncc or rcsidc.ccs lbrhx turposes ofthe accountholder. llthc
rcponinB li.ancial inslnulion is unabl. b ohtain a valid self-c€nilication. th.
rcI)onin8 fin.ncill insrirurion shall rr.dr rhc account as a r+onable.ccounr snh
rcspcd |o cach such counr,l or rcrirory ourside lndia for shicb an indiciun' is

(R.f: hge 37 of CRS md 127 ofCommcnlrry)

5.6 Due Dilig€nc€ for New Enlity Accouots
5.6I lhcrc is no Lh.eshold or cxcrlpli{)n li)r ncw enlily accounts and all lhcsc
uccounrs need ro be relieNcd and lcponcd. As in lhe crse oi p.e-exisring cnriry
4ccolnrs. [vo'srep proc$s n.ed to b. doplcd rs cxplained below

5 aJ,2 The Repo in8 rinmcinl lnslilution nccd lo delenine she$er lhc Enlily
irscll is a lcponablc pe6on, i,... rcsid.it of. counrq_/terirory ollsidc India. h)
obtainin8 a sclf-ccnillcalion. as pan of thc accou.t opcning documcntation. lo
dclcmin. $c accounl holdc.s rcsidcncc or Nsidcnccs lbr lar puryoscs. lhc
R.loning findcial tnslitution niDsl .l$ conl]nn rhc r.aenableness ol such stlll
ccnilicdion brsed on rhc inlonniln obllined h] n in connedion snh llc
opcningolrhcaccounr.inclDdnrganld(mNnldtioncollc.rcdinaccordancc\illt
lRrenlbn of Mone) launderin-q (M.inlLnancc ol Rccltrds) Rules. :005.

5.6.3 lhc Rflalso nccd rodctcnnnrc \rncrhcrlhc account hold$isapa$nc Nl:ll
$irh onco nore conuolling pcrsons uhoxru rcNrlablc peBons. i.e..residcnh ol x
counlry/tctribry oDlsidc lndia. lhnruSh lhc lblkNing pftrcedure

(a) lor purposes oldetenninin8 whcrherthe accounl holder is a pasilc Nl)li.
rhe reponing financial insrirrri(nr shrll rcly on a selfceni,lc.lion liom
thc account holdcr to cstablish ils stalus. unlcss il has inlbnnalion ii ils
possession o. th is l'lhlicly duilahle. bascd on $hich it can rcas)nabl)
delemine that lhe dccounl holdc! is not apassilc non-linacial enti(y

(b) lor purpovs oidetemining lho ()nrrullinr pe$ons oirn accoum holdc!.
. rcponing financial inslitutiM mur ell on infomario. coll€crcd and
D.inrain€d in cordancc Nith th. tulcs 

'nadc 
undcr lhc Prc\.cntion ol'

Monet laundering Arl. 2002
(c) lbr purpcs oI dctenniniB shdlcr a conrrulling peaon ol ! Fssnc

non tinanci.l enrirl is a rcponable pe6on. d reponin8 llnmcial
insritution ma) rcl) on r sclt-ccnificrrion frcm thc accou holdcr or
such cont.ollitrg pcr$n



5.6.,1 The R|l is rl$ lcquired lo delcnninc *hcther lhe account holdcr is a non-

Fniciparnre rinnncirl instiiDrion and $dsc lccounrs should b. lrelred as (lS
rcpon.ble rccoon$ to h+ aporled ro tlSA lbrcalcndarr"crN 2015 and20l6.

(Ref: Pt8e,(r otCRS lnd 143 ofComme.l.ry)

5.7 All€rnarc I'roccdur€ in casc of US Rcporlablc Accounts
5.1.1 ln lhe odso ol tJS Rcpodablo Aoooun$. rhe duc diligcncc proccdue ibr nc\v
accounts- lncluding obtrining a sclr:.cnilicdion liom lhg aounnt holdq. rvould
applr- lionr l" Julr-. 201.1. Horvelcr. rhr lc8.l basis tbr h.line lhis duc diligcncc
prNeduF Io. ncs accounrs $as inlixluccd onl) on 7'"  trtstrsl. 201i. oD

Norificarion ofRulcs I l4l:ft) I l.lll. rfu l(i  bexreen Indii.nd tlSA nm\.idcs for
un altemaLi\c pioccdurcs lor appl)in8 thc duc diligcncc prcccdure \hich has bccn
included in Rulc ll4ll(8) ofrbe Rnles.

5.?.2 ,As providcd irr Itori$ ro Rulc I l4l(8). all rhe new cnlilt rccounts rvhich
dre lJ S. rqroftdblc .ccounb opencd lror l rlult. 2014 1o :ll'' l)cccmber. 2014.
ma) be treared bl thc RFI as pe-crininC entit! account .trd applr rhe d$
diligocc prcccdua rclar€d ro prc-cxisriDS acconnls silhoul rogard to accounl

balance orrolu. lhrcshold.

5.?3 r'unher. ds prcvidcd in Rulc ll4ll(8). lb. all thc inditidual and crrir!
.ccounrs op.i.d lioo l'' JDI!.2014 (o (hc dlle ofenlr! in l(' lbrcc o1 fic IG 
bcr$ccn lndir rnd ljS . i.e. ll'' Augtrsr. 2015. thc RFI wiLl rccd lo oblain ftc
scll-cenificdLn'n und carry our duc dili8ence procedrrc lo deteminc th.
rulsonablcrcss ol lhc sell-cenilication. lhc Rfh lvill n..d lo obtdin the sell:
c.nificalion and d(f,umcntation \ilhin on. jlar of$e enlry inlr) tbrcc ofrhc lC .

i.c.. b ll" Aulurl.:016. or orhcNisr closc lhe accotDls und repon rhcn
itrlomarion.s rcnDirtlb|laccounK.

j.i.,l lhc Rl'ls *ill leed ro rcpon on an, ne{ accounr $ idcnrilled, including
accouns hcld by non-pnnicipating linarrcidl inslirulion, by lhc lrler ol :l l' ofMay
lbllo*ing thc )car o. which $e dc$utrt is idcnliUcd or wi(hid 45 ddts ol'
ide.lilicalion ol uccounr. Thus. all .ccounls idcntificd during lhc calendar r"cdr
2015shouldb.rcponcdbr'Il' Ma].2016.

i.7.5 The infornrrtion rcquired to bc rcponcd $irh respecl to suuh a ne\ accounl
sh.llbc inionnrri(r \fhich \fould h.vc hocD rcponable had rhc rcs accoum bccn
idenriticd as n ll S. rcporlabl€ a.counl or rs rn .ccdunr hdd bt r Don panicitaling
in.ncial insriruri(rr. us applic.ble. ds ol rlrc dalc thc accounl w{s opcn.d. lhus lbr



lccounts op.n.d dunng cal.nd ycar 2014. thc rnlbn.tnn 0boul calendaf ycar
201,1 nrun h. rcnoncd e!.n if rlt rqroning is donc in :017 ds drc altcnral.
procedure$asco.lpl.lcdduring rccrlrtrdrrlcar2016.

5.7.6 Rrle ll{ll(,l)(a) srarcs fia( rhc dcposiroq account lt.rirrS d balancc nor
cxcccdin-e US$ 50.000 or.ash t.hc insurarcc.onrads h.ting cash valuc nol
cxceedi.e LJS$ i0,000 at the cnd ol {!t cllendar tcar rrc iol requned to bc
rlresed or rcNncd in case ol (l S. rc|furrablc accolils. ,AccordinCly, in ll'.s.
oas.s, for rlic accounts opened li!m 1.1,2014 b I1.12.2014, ! !01uc sc.rch should
be caried our ds on 31.12.2014 nnd lb! accou.ts opencd b.lscon Ll2015 to
11.8.201t. a !.1!c scarch shonld bc ani.d our as on il.l2.20l: Thc duc
diligencc lbr nc{ rccooms inclndins oh.ining ofself{.niio ion nceds lo b.
ca'ied our o.l) i,l rlbsc cases sner r|t uluc cxcccds 1,S550.000. ln casc ol-
.ccounrs orh.r llun deFsilary or..sh rrnr accounls. lht lliancirl innnulions
should nake rcason.blc cftons to obrain th. rclfccniilcarbn, puniculu.ly in thosc
cN.s shere dliu indicia scarch a posilivc nralch is iound silh aiy oi lhe il.S
irrdlcia lf 0 scli:codilicnltun is tror ptu!itlcd b) an rcoounl holdcr or lh.
rc.somblocss ol r sell-cenilicalior c0nnol b. conlllncd. lhc accoutl i!

i.?.1 for nc$ nrdiridual accounts (dcpositoq or c.sh \rluc Nnlad) accounr5
opened alier 1.9.21115, rhc.lremal. ptuccdurc will nor bc attlicnblc and the due
drliscnc€ proccd{re ds alplicablc lo iidudiog obui'rine and

vsiilcalion ol-sclfccrrilication sill hc nppli..ble. ln casc (t accourts $hich arc
iol required l() rcvic{ed or rcpoficd as pcr Rul€ I l4ll(4)(d). rv0lu.scarchshould
b. canied ou os on ll12.2015. thc du. diliSence lor n.!v aocounts itrcludilre
obtainine ofscll-ccnilicalion needs ro bt cadcd ou only in thosc cases \here lhc
ralue e$ecds (15550.000. Such du. diligctrce needs t{} bc coDpldcd $nhn' i
p$iodof 90 datr !io!n Lhc€nd of calcndrle.r20l5. i.e.h 11.03.:016 ln cascol'
olher than dcposift,r,1 or c8h raluc conlr.cl .ccorDls. Ibc lirancial instnutions
slnuld malie rcanlrdblc.flbtu l{, obuin rhc scllccnilicrli(nr b} ll.ll.20l5.
taniculany in rh)sc crss $h*c !ll$ indioh scarch a posirilc iDlolr is lound \rnh
an, ofrhc U,S. irdicia, I1 a scll:ccnllicrlion is not prcvid.d by M account holdcr
or the reasonablcflcss of a sell:cenilicdli{nr c.iior bc conllnn.d. lhc account is

5 ?E Foradcpositoll entir) dccouDlopcncd beh\een0l.0l.20l51o 31.0E.201i. a

raluc scarch sholld be canicd our {s on 11.12.2015 aid duc diligence.s
apllicablc to nc$ rccoums including ob(rining of sell'ccdillcation rccds lo be

oanicd out onl, in rhose cases $hcic lh{ vnluc exceeds tJs1i250.000. Sinilarlr. lnr



a dcposibo cnlil! accounr open.d ali.r 01.09.2015- a lalue scarch should bc
cani€d out !s on 11.12.2015 and duc dilieence 6 aptlicablc to rc\v accouDls
including obr{init'B ofself'cedificarion nccds ro be caried out only ii thosc c.ses
*hcrc lnc liluc cxceeds l,S$250.000.

6. RcportingRequiremcnts

6.1 Information to b€ mainrrincd and r€porled
Rrle ll.l(i(l) pro\.idcs rhar lhe Rl;l nocls to maintain aDd Npon ll. lbll\ring
infoanarion ir cuscol $ch Rcpo(ablc Acuounl

la) rhc m'nr. address. ra\p.lcr idcmiucrtion nudbtr (.ssigcd ro rhc
rcNunr holder b! rhe counrq or rcritoq of his rcsidcncc for ra\
puryoscs).nd date and placc ol binh (in the cas€ oi{n individua!) ol'
.{ch rcfonablc pctson.lhal i$ An accounr holder ofthc accounlr
in thc case ofan! cnlily qhioh is un accounr holder and which. after
appliorlion of dD€ diligcncc procedurcs prescdb€d in rulc ll4l{. is
idcDrificd 6 hating one or morc oonrrolling pcrsois ll',l ir i rcporrabl€

(i) lh. nr'ne dnd addrqr ol lhc r it!. hxparer identillca(ion nunbcr
lssigncd ro rhc cnnr b) rh. counrry or leriory ofns rcsidcncci and

(ii)thc &De. addrcs- datc und r'lace ol binh of each such conrrolline
pc^on and ta$atcr jdcDrilicrlion numbei assigicd lo such
confollingpe6on b! thc ()urnry orlcriiory orhis rcsidcncci

(hc ftcount n!mb$ (or tuncrionrlcquivalcnr in rhc abscncc olan accounr

$c &count balance or rdluc (including, in rhc c.s. ol n cush laluc
iNurancc conmcr oi mnuny oonrru* thc cash laluc or suiicndcr vdlu€)
.r rhc cnd otcleldr calcndarlcar or. ifthc accouot \as ck'red durins
sulh ] car. imnEdiarcly beforu cbsurc:
in rhc.rse ol an). custodial .ccount.-

i. lhc |otal gi6s amounl in-intcrdl- thc roral grcss !'nount ol'
dilidends. andrhc l(nil eruss amounr ot ofter incolnc gcn$arcd
\vith resp€cl b lbc osscls hgld in lhe accouil. ii crdl c.sc p.id
or crediled 1o (h. lcqur (or r|nh respecr to lhc accou.r)
durin8 lhe calcddrr y$ridnd

ii. rhclolaleross pn'cccds lion th. salc or(cdcopliur ol llrrancial
assets paid or cr.dilcd lo lhe account durine thc c.l.nd.r r_.ar
\!ith respecl lo $Iicl lhr rrporlin-{ lindcial institutnD acrd xs



L8)

a cusrodian. hmkcr. nonrincc. or olheN-ise as rn aCcnl iiJr thc
a..ounlhold$i

ii rhc c.se oiin) dqrosirory dccounr. thc roul gro$ anounl ol inlcfcsl
paidorcrcdiredrolhedcNontdu.ingthcrclclaxcalcndarycal
ii thc case ofany accounr olhc. than cunodial or dcposilory rceounts.
ilEludine accounrs held b) inlosrmcnr cnrnics and cash valDc rnsurdncc
conrracr fld mnuil}. rhc ror.l 8russ .mounr paid or (odncd ro rhc
accounr holdcr $i$ rspec( to lN accounr durins rhe relc\ant crlcidar
Iear sith resFct b\hi.h rhcrronine financial instnurbn is $. ohlicor
or deblor. inclnding the aaarcSalc amounr ofart rcdcDrprior pa)lrcnts
nradc ro the arrount holdcr duiiS rhc elclant c.lfldlr !car: and
ir' lhc case oi an) accounr hcld b) a Don-parlicipalnle lnr{nci.l
irrsrirurion. lor lhc calcndar )cr 2015 and :016, thc namc ol-cuch non-
plnicipalirC linlncial nrslilulion () which p rents havc bccn Nldc lrd
rhc rcceSare amounr or poy crrs.

(Rerr Pre.29 ofCRS.nd 94 ofCommcntrry)

6.2 Duo dalc forfumishing thc Reporl
6 2 |'lh. in'nmalion relaled ki calcndnr rca. 2014 nccds ro bc rctoncd lir onl)
US rcponubl. accounls fld rhc n cmcm should bc tumishcd b] 3l' 

^ugusr.1015. \hich has bccn errended lo l0" Scptcnrber. 2015. br-. an ordcr issu.d b!
( lll)t on 25'i AuBusr- 2015. ln lhis slalctnetrL onlr- the inlbma&'n rclitr d l(r irr
clalsc(a)ro(d) ol Para T I Ncds lo hc rcpo(cd.

612 lhc inli'mrrtun relared ro calcidd yclf 2015 also nccds to bc rcpo(cd lbr
only lls rcl'ori.ble accounls dnd (ho sh(omort should be inmishcd b) ll"'Mat.
2016. Itr rhis (.tdnent. only thc inlbnndnD r.l.trcd ro in clausc (.) lo (d). e(i)
aid (r)ro (h)ol Para 7.1 .e.dsro b. r.Fncd

62I litr cilendar)eas 201i dd 2016. in rhc casc ofanl accou hcld b'l! non-
panicipdring finrncial insrnutbn. thc nlNL of cach mn-panicipatnre finrncial
innitotions ro Nhom palmcnts ha\. bccn lnadc and lhe a!-!.egntc amounl ol nrh
FrJnrcnrs nccd ro be reported.

6.2.4 |d caldrdar )cars 20I6 ontrrds. all $c above infonnalion in clsc ol borh
Us und olh$rcponable accoun[ nccd $ bc rcponcd

6.2.5 lhc srlrcnem ofrcporiablc accounrs nc.d ro be fumished in r.sp.ol ol 0a.h
dcoounl idcnliliod b! carryi're oul due diligcncc procedure and crsc $htn no



accouir is idcmilicd as dponable accdu't. aNil$arcmenr ne.ds ro b( llmished A
NU- sraroncnr can also be tumnhcd il $. RIrlhd nor compl.rcd thc duc dilisencr

6.3 Olhcr lssues rclated to Repor(ing
'lhe lbllosine cl.trilicarions havc bc.n prclided in Rule ll4(l wilh rcgard io

(a) accoDnr holdc. neds rhc pskr lincd or idcn(iicd as rho ltoldcr oa a

fiD.Dci.l account b) the ll.anridl i'uritution |hal mainlains lh. accoul.
lkNcrcr. if a peson- othcr lhan a financial inln ion. nolds a findnrial
a..ounr Ii' the bemfir or on accounl ol-anolher person ar aacDl..ustodian-
nofiincc. sierarory. in\cnn.nt rdvisor or intcmcdiary. such lnoth.r
peson $illbc rlcatcd as holding the accounl

(b)ln lhc oasc ofa cash valuc insurunoc conthct or an annrn) contract.lhc
Ncounl holder is any pc6or cntitlcd ro receive apaynenl {pon the lratunl}
ol thc conmcr or.nt pcBon cnlnlcd lo accc$ thc.ash valuc or ch.n8.lhe
bcncllcia')_ of thc conrdcl rnd il no pcr$n cd access lhe cush laluc or
chdngc lhc bcneliciart- lhc a.courl hold.r is an) ptton n.m.d us lhc oNncr
in thc conr.ncr sd m) pc6on $ilh I rcned enlillemenl lo p!)- mcnr under
rhc rcnns ol lhe contrdcl:

(r) uxpqer idenlification numbci nrertrs dnumber^si-qned k). pcrson in fic
countq or lcnitor] in Nhich hc is rcsidor for lax pDrlo cs nnd includes a

lurcrioulcquilalcnt in casc rbsuch rumbcr is dsiencd
(d)Whcrc lhc pcson is a rcaidcnl ol nolc rhar one counlry o.lcnilory oulsidc

lndia under the tax lass ofsuch counlry or rerirory. rhe reponing llnancial
insrirurion sh.ll maintdirr thc r.xt'dyr idcnliicalion numbcr in nspecr o1'

each such countD orlernory.
(c)li cdsc olpr.-exnring accounts. rc rarparcr idcntificarion numbc. o! datc

ol binh is nor €quned ro bc rcponcd il such taxpay€r idemillc.rbn numbq
or dar ol binh is nol in rlrc rccords of fie cponins Inan.i{l institurion
lkNclei rhe Rl:l need tooblail rhc brpr)er idmlincarion numbcralddatc
ot binh \ith respecL k' prc-c\inii8 rccounrs b! rhc 3l$ Dcucmbcr.1016
and shlllrcpon ir $nhiesprcr rocdlcndarlcar 201? a subscqtrcnr )c.s.

(l)'lhc uxpurq identificario. nunrhcr is nor requned to bc rupoacd il it is not
issucd b) (he.elelant ounLry orlctrirory or thedoDenic i0w ollhc relcva.r
counrr, or reriitory does not rcquir! thc colledion ollaxpdl.r idenrilication

(g) fhc plaoc olbinh is nor rcq$iNd lo bc rcporlcd ifit is nol rvrilrble in $e
clcckonicallt scarchablc da$bftu ol rh. Rl:l



?, Procedure for Furnishing thc Reporl

? | As pcr Rulc ll,lc(9). rhc statcmcnl in.cspecl oleach rcporlablc lccoMt
noods to bc liled by the RFls to rh. l)n cror oi ln.omcrar (lntclliScncc.nd
(iiniin.l lnvcstigation) o.Joinr DiNcru ot lncoDe-ta\ (lnrelliscnc. and CrinriDal
li\csriglrion)rhrouch onlin.rransnrission o' clccrrcnic da(a ro a sen.rdLsisnured
lbr (his purpose under dieital siSnaturc in accordancc \rilh lhc dtl, slrudure
sl'clilird b! lh.l'rincipal Dircld G.n.rul ol-lncome Ta\ (Slnemt.

? 2 'llc Principal Dilcctor Ccncnrl ol lnco,nc Iax (S!nco's) rltrough
Nolillcurbn No. lro15 daled 251' AuSusr. 2015 has sfecincd $c proccdurus nid
d0ra rlrullurc lnd nandards litr cnsuring sccure culrurc and lranrnhson ol dala.
whioh arc surinariTcd bclow:

(r) lhc RI:ls ft r€quned to Scl rc8isrg.d rvilh thc lncomc Tax Dcp.nrncrl b)
logeing in ro the e liling qcbsit. wilh the log in ID used lbr lhr purposc ol
llli'rg rhc lncomc lax R€lun. A litrk ro reginer reportirg filunoiul
innilurion has bccn prc\idcd undcr "Ml Accounf. l1E Rfl is rcquncd lo
rubmir registmrion details on lhc scrccD. A RFI na! subnil diflcN.t
rcAislr ion inlbmation undcr dill.renl reponing findcial inslnllnll

(b)Alicr rcSislr.lion. lhe Rl:ls arc rcqlircd lo submn lhe lbnn 6ll) or Nil
n.rcmcnr uMcr "c Fjlc" nrcnu. Ihc Drcscribed schem. for lhc rcpofl undcr
Ion! 6lll can bc do{nloadcd lidn lhc eiling N.bsilc. 1hc Rl:l $ill be

rcauircd to submil $c calcndrr rcrr lbr *hich rcpon is ro bc nrhmilled ind
ll1! rct)ortirrg cnlitl catcgory Ii'r whilh lhe reporl is lo bc subtrrillcd lhc
rcporling linmcid institutiotr r!illrhcn hc prolided lhe optbns to trploM nrc
lin,n 6lll.-thc lbnn is r.quirod lo hc n,bmirtcd usins r Digildl SiCndrurc

(u)ln cry nil stdemenl has tobesubmillcd by thc RFI.theoption lo subhn Nil
sbrc'ncnr is Equired ro bc sclccrcd. The reponins financial insrirlrion \ill
rhc b( rcquired lo submir r dcrlJrati!{ silh r$F! I I' nre-r\rslrn! rLLounl\
lnd nc$ accou s. l1'r dcd ion is rcquired lo be subnnlcd using a

l)igilal signalu€ cenilic.lc.
ld)ln ca$ if rhe desienared diNclor (as reponed in .€Bisriarbn ddlih

subnriued by the Rrl) n samcss rhc pcBon.ulhorized lo lerify th.Nrun ol
irrcolrc ol rhe renoning lina cinl i slilurion as per lhe prcvisions ol scoln)n
140 ol rhc Incomc l.x ,{.1. 1961. lhc li)nn 6lll or Nil stulencnl N rcqurcd
k) bc subnrirrcd siln rhe diSnrl signorLtrc c.nilicatc ol rh. p.^oh ru(horizcd



ro sign lh. rdurn oi inco'ne ol lh. Rl:I. Ir othcr c.scs. lhe neccsslr\
facilitics arc bcinS develoFd o ctublc iling oi srurcmem bt dsiSiolcd
dnecrds \holro roraulhorircd l(rsign lhc relum ol incomc

8. Monitoring rnd Compliance

8.1 By Income lar Departnenl
 s providcd in Rule ll4G(9). thc sr.rcmcnl nccds lo bc tnhished to thc
I)ircdomlc oflnclcganc< und Criminal lnvcstigatio. and thc said Dnect(trdLc has

hccn Bivcn th. rcsponsibilily oiensuing lhc compliancc. lhc penalll prolisnnlr
pn)lidcd in the lnronr-lax Acr. 1961. irc os under:

(.)Scdion 2?lIA ol 
'hc 

Inconc-tax Acr. l96l
(i) for |nilurc lo lumish lhe starcmcDr of rcponablc lccounl $ilhin dtc

prcsdibcd tinc limn Rs.100 fdeachd.i ol l-dilurc
(ii)l'or failurc lo fumish thc sla(cnrcnl ofrcponablc uccoum afier d holice

is scrvod on him rcquiring (o lilc lhc slalcnr.rl - las 500 for cach drl

(b)Sccrion 2?l|A  ofthe Incotrc-td\  ot. 1961 prolidcs lbr lc9 ofa pcnlhy
ofRs. i0.000 or RFI for tumishing in.ccntule inlbnnation in lhe statcm.nl
oarcton.hlc &comr and $her.

(i) tna..uracr is due10 tilurcro compl) $ilh ducdiliEcncc rcquircmcn(s
or is dclibqarc on thc parl oirhc RFI

(ii)The RIrl kno$s of thc i.rccuiacy a1 thc li,!c of fumishins lhc
stalemcnl olrcPonable account. but does not inli)nn the Dnectoratcol'
Inr.lliacnce and crimindl In!estiSdtion

(iii) lhc RFI discovcn lhc inaccura.) rno th. slatcnrcnt ol'
repon{hle accounl is Innlisld and lails lo inlbnn and ftmi\h th.
coftccr nrlbnnation lo lhc l)ir.c1o61e ol lnlclligeDce ad CriNinal
Inrcsrigorion $irhin l0 ddls

8.2 By Regulators
Mosr ofrhc Rfls rc rcSnlaled b) r rcgulalor $hich has bLtn rcsted Nith lh.
Fn\cr ro licensc. n{rlnri7c. rceislcr. Nsnldtc or supc^isc Den acri\itics. Rulc
lllc(ll) requncs rhc rclularo6 ro issuc ncccsatl iNlrucrions and guid.li'rcs

(!) lncorporaling rhc lcqunemcnts olrcporlinc and duc diliScnce
(b)l,rolidine thc prucedu.e rnd manncr oamaintaihing lhc information by lhc

rcporling fi nln{ial inslnurion



(c)l:muring lhc alailabiht of lhc i brmalion wilh rhc RFIS lbt mccling lhcir

rcpo(ing obligadon. if such inlanna(ion is not mainlained bv il undc! anv

iulc or r.Eulalion issued by lhc rcgul.loi

8.3 Requircment ofobtaining GIIN
lhc Rl:ls iolin8 li.s Reponable Accounrs nced ro regisrcr *ith th. lls ll{s and

obuh (ikrbal Inlemedian ldcntiliualion Nu'nbcr b) Neislc.n8 al

ilQ "\sJ!!g\ !!! aci:r:! ]\ !q!I!L!!!ln!rrl_
lnsrnulirp-Rlcislalion-Tml. CllN also nccds lo be obhincd b). lhc l:inmci'l
tt'sir,ui* .toi,"ine €xcmflion as Ntni.ponine lindrcial Inslilul(nr oi $c
grounds ol bcnrS a ..financial accornt silh. lcal client basc-snrc' llrcl need ld

rcnon rhc tin0nci.laccounts held b) a sPccilicd (J s. pt6on.

9. Contacl dcteils for [urthcr clarificalion

|or Ii h.r clurilic.lions and

Guid o. Nolc. dr. ibllo*ing

(,) l'or G.tr.nl Qtre.ies

Mr.  rhilcsh Ranjan- Joinr
Mr. Rahul Na\iD- l)ircclor
Mr (htrN Shanna Usll:

suaglslions/lccdback ibr lhe updatcd !.rsion ol the

ofllc.rs nul be NnLacted

sccrctsl (li l-& l R'l). q!rb!.4!!Lc-$:!irl!j!!
(l:l&l R-lll). rahul na!in"lnic nr

l & l'lr|||)I )1. usl Ieoi-doii4nic in

{b)tor systems relnred Qocrics

Mr Smicc\ sin-qh. ADG (sysrlmsll). slniccv sirrqhaaso!.ii
Mr.VrnJlACa^ral JDll r\'.1(rn.r'\inul'FJn!ilJ.n in

/:@
r,Kt, sr',",tt

Undcr Secreraq Il l&IRrll(1)]
usSleoi-dori4rnic.in
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Fi6r Erch.ng. hy 201 7
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8
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t7.
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i4.

Kore3 _. !L
.15.

lc
31.
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3E.
19.

40.

,lz
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45,
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48.
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51.

54
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55.
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57.
5E.
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60 TAnd{m
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No

6I
62
63

65.
66. B.lie
67. No
6E.
69.
70. China



1l
1?.

Honc Kons (Chim)
74.

No
No

77. MauhaU Islar(b
7E. No
79. No
80. No
8l New Zel.nd
E2. Oarar
83_

E4. Sainr KitG ard Ndis
E5. Saint Lucir No
E6. S.inr Vnccnl and Thc GHadin.s No
8?. No
8E_

E9. No
90. No
9l
92.
91.


